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ASSET ALLOCATION 

OVERVIEW OF ASSET CLASSES 

Equities 

 US § Positive 

 UK § Positive 

 Europe § Positive 

 Emerging markets  § Positive 

 

Fixed income 

 Global corporate investment grade credit § Positive 

 High yield § Positive 

 Emerging markets § Positive 

 US government bonds § Neutral 

 UK government bonds § Neutral 

 EU government bonds § Neutral 

 

Commodities 

 Gold § Neutral 

 Crude oil § Neutral 

 

Currencies 

 US dollar index § Positive 

 EUR § Negative 

 GBP § Neutral 
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MACROECONOMIC OUTLOOK 

UNITED STATES 

At a glance 

The US economy surprised significantly to the upside in Q3, growing at a broadly similar pace as in the 
previous quarter. Industrial activity was hit by the hurricanes in the summer but is set to rebound towards 
the end of the year, while the services sector continues to register strong performance. Stronger than 
expected GDP growth, coupled with an increase in price pressures should support the Federal Reserve’s 
intentions to hike rates in December. 

 

Asset class Our view Comment 

Equities Positive 

Corporate earnings are robust, with the proportion of companies upgrading 
EPS guidance reaching the highest level in over five years. Additionally, the 
likelihood of pro-growth tax reform being implemented has increased and we 
expect this to support the next leg-up in US markets, despite rich valuations. 

Fixed 
income 

Neutral 

We remain cautious on US government bonds given the pickup in inflation 
and the Fed’s intent to raise rates this year. Whilst we see limited downside in 
November, we adopt a neutral stance for the current month. Within the 
corporate space, we have a favourable view on both investment grade and 
high yield, given improving corporate balance sheets, which should provide 
guidance for future carry collection. 

Currencies Positive 
With anticipated hawkishness at the Fed (and the appointment of a new Fed 
chair) as well as potential for pro-growth tax reform, the dollar should move 
higher from here. 

 

In detail 

The US’s advance Q3 GDP reading surprised notably to the upside, inching down only 0.1pp from the 
buoyant second quarter performance. GDP grew by 3.0 per cent q/q (saar), mainly supported by private 
consumption growth, a doubling in the net exports expansion and a considerable contribution from 
inventories (0.7pp), as shown in the chart below. For Q4, we expect a moderation in GDP growth, 
dragged down by a reduction in built-up stocks. 
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US GDP growth (%) and contributions (pp) 

Source: Bloomberg, Dolfin research, October 2017 

Whilst not visible in overall GDP numbers, the fallout from hurricanes Harvey and Irma, which ravaged 
parts of the US in the summer, caused significant disruption to the industrial sector. Industrial production 
declined 0.4 per cent q/q in Q3, marking the first negative quarter since Q2 2016. However, underlying 
growth momentum in the industry remains strong with the three-months moving average of durable 
goods orders standing at 6.0 per cent (see chart below) and the ISM manufacturing PMI in expansionary 
territory (58.7 in October). Adding to this, we expect reconstruction activities in devastated areas to 
contribute significantly to demand for industrial goods over the coming months and to push industrial 
production higher in Q4. 

 

Durable goods orders vs. industrial production growth 

 
Source: Bloomberg, Dolfin research, October 2017 
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Within the services sector, retail sales performed well in Q3, slowing only slightly from the previous 
quarter performance. September retail sales jumped 1.6 per cent m/m, on a significant increase in auto 
sales, bringing quarterly growth to 1.1 per cent. The services sector has been supported by strong 
consumer sentiment with the University of Michigan indicator jumping to a nearly 17-year high and the 
ISM non-manufacturing index rising another 0.8 points (to 56.3) above the 50-threshold of expansion in 
September. 

The service sector was supported by a relatively strong labour market with non-farm payrolls adding on 
average 172,500 new jobs between July and August. The September reading printed in the negative 
territory (-33k), on the back of hurricane disruptions in the southern states. At the same time, less people 
were looking for work, bringing the unemployment rate down to 4.2 per cent in September (-0.2pp). We 
are not concerned about the noise from the September labour report, as numbers appear to be 
temporarily skewed by the storms. Meanwhile, the underlying trend in the labour market remains strong, 
in our view. 

Turning to prices, the Fed’s preferred price gauge, the personal consumption expenditure price index, 
increased 0.2pp to 1.6per cent in September, after having remained stable for three months. Other 
measures, such as the consumer price index and the producer price index confirm the upside price 
pressures, both now standing above target, as shown in the chart below. 

 

Inflation indices % (PCE, CPI and PPI vs. target) 

 
Source: Bloomberg, Dolfin research, October 2017 

The price increases, coupled with stronger than expected Q3 GDP, are good news for the Fed, which has 
embarked on a tightening cycle. At its November FOMC meeting, the central bank noted that “economic 
activity has been rising at a solid rate” as the labour market continued to strengthen. From the positive 
tone, we understand that the FOMC’s plans for a third rate hike remain on track. We continue to expect 
the Fed to raise rates to 1.25-1.5 in December. 

In the first week of November, President Trump is set to reveal his Fed chair pick. The narrowed down list 
of candidates suggests that he will most likely nominate a candidate, who is more hawkish than the 
current chair, Janet Yellen, and in line with the White House’s intentions to take back some of the post-
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crisis financial regulations implemented under Dodd-Frank. We expect volatility in rates markets around 
the inauguration of the new chair as he or she reveals his thinking on the future monetary policy path. 

UNITED KINGDOM 

At a glance 

The UK’s economic growth has accelerated somewhat over the third quarter as industrial production 
activity rebounded. Services sector growth remains modest, with real wages languishing in contractionary 
territory and the retail trade survey pointing to weaker numbers ahead. The upside surprise in third 
quarter GDP growth, coupled with an acceleration in inflation pressures, guided the Bank of England’s 
decision to hike rates by 0.25pp in November. 

 

Asset class Our view Comment 

Equities Positive 
We take a positive stance on UK equities in November as the likelihood of a 
Brexit deal being hashed out has increased and sterling upside remains 
limited after the dovish hike by the central bank.  

Fixed 
income 

Neutral 

With the Bank of England having raised rates for the first time in over a 
decade, we see this as a ‘one and done’ move, hence our neutral stance. 
For fixed income, risks remain to the downside as inflation stays elevated 
and the economy is growing albeit with an anaemic rate.  

Currencies Neutral 

Sterling will require more clarity around Brexit discussions and solid GDP 
growth in order to return to an upward path. We remain neutral waiting for 
the two aforementioned catalysts, as the recent dovish hike will not provide 
the sufficient fuel for a sustained recovery. 

 

In detail 

The advance estimate of UK real GDP growth for Q3 exceeded market expectations. GDP growth 
accelerated to 0.4 per cent q/q from 0.3 per cent in the previous two quarters, alleviating fears of a further 
slowdown (see chart below). Growth was mainly driven by the services sector, which expanded at a 
relatively modest 0.4 per cent q/q. However, the industrial sector made an important contribution to 
GDP, expanding by 1 per cent in the third quarter and adding 0.1pp to overall growth. Meanwhile, 
construction output contracted for a second quarter running (-0.5 per cent q/q), as house price inflation 
slowed across the UK. Despite the acceleration in economic activity, UK GDP continues to grow below 
the pre- and post-crisis averages (0.6 per cent and 0.5 per cent, respectively) and slower than in other G7 
countries. 
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Real GDP growth (%) and contributions (pp) 

 
Source: Bloomberg, Dolfin Research, October 2017 

The industrial sector rebounded in Q3, as we predicted. Industrial production expanded on the back of a 
strong performance in the manufacturing sector, where YoY growth accelerated from 0.4 per cent in April 
to 2.8 per cent in August. Construction output also printed on the positive side (+0.6 per cent m/m in 
August), but the three-months moving average remains in contractionary territory, in line with the 
negative construction PMI numbers. 

Looking ahead, manufacturing PMI numbers remain robust and well above the 50-threshold of expansion 
in September (at 55.9), slowing only slightly from the four-months high in August. Meanwhile, factory 
orders data deteriorated. While we have seen positive double-digit survey outcomes over the summer, 
October orders dropped to -2 (diffusion index), indicating a slowdown in the industrial sector ahead. 
Overall, we expect another strong reading for industrial output growth in September, consistent with 
advance quarterly accounts. However, given the weakening in forward looking indicators, we expect 
industrial production growth to moderate in Q4. 
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Manufacturing, services and construction PMIs 

 
Source: Bloomberg, Dolfin Research, October 2017 

The service sector continues growing at a subdued pace, supported by improvements in the labour 
market. The unemployment rate remained at a record low 4.3 per cent in August, while the economy 
added 275 thousand new jobs in the first two months of the quarter, bringing the employment rate 
another 0.4pp higher to 75.4 per cent in August - its highest value on record. With more people working 
and earning wages, spending should remain supported. However, core wage growth inched down 
slightly, and inflation accelerated, leaving real wage growth at -0.6 per cent in the three months to 
August. With a strengthening of price pressure in September and October, we see real wages declining 
further in the coming months. 

Retail sales contracted 0.7 per cent m/m in September, the first time in five months, leaving the quarterly 
growth rate at a still solid 0.6 per cent q/q, but lower than in the previous quarter (Q2: +1.1 per cent). 
Looking ahead, services PMI remained stable around 53.5 in the past months and GfK consumer 
sentiment kept hoovering around its long-term average, pointing to a continuation of the current 
subdued growth momentum. However, negative signals come from the October CBI Distributive Trades 
Survey, which has fallen to its lowest value since March 2009 (see chart below). Compared to October a 
year ago, 50 per cent of retailers reported that sales were down, while only 15 per cent saw an increase. 
We note that the survey has not always moved exactly in line with actual retail sales, but if anything, it is a 
signal for a moderation in retail activity in Q4. 
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CBI Distributive Trades Survey vs. retails sales 

 
Source: Bloomberg, Dolfin Research, September 2017 

Looking at prices, inflation accelerated to 3.0 per cent in September, due to a rise in transport fares and 
food prices. Meanwhile, the producer price index inched down slightly for both, input and output prices 
and the import price index inched up only slightly to 5.0 per cent, after having fallen constantly from 11.6 
per cent in February. Both PPI and import prices point to a deceleration of inflation ahead. However, with 
an increase in gas prices, we expect inflation to peak in October above 3 per cent before embarking on a 
declining path. Our view is supported by our proprietary inflation forecasting model, which exploits past 
performance and seasonality effects in the main categories of the inflation index, combined with changes 
in the Brent crude oil price and the USDGBP exchange rate. A slowdown in inflationary pressures towards 
year-end should provide some relief for consumers. 

MPC member have become increasingly concerned about the overshoot in inflation, which stands well 
above the BoE’s 2 per cent-target, while Q3 GDP growth printed above expectations. These 
developments supported the Banks’s decision to hike rates at the November meeting. The MPC voted by 
a majority of 7-2 to increase the rate by 0.25pp to 0.5 per cent. The central bank stated that future rate 
increases are expected “to be at a gradual pace and to a limited extent”, while stressing the lower 
potential growth rate of the economy. Although the vote result points to a relatively hawkish consensus, 
the overall tone of the decision text reads markedly dovish. 

Turning to politics, the likelihood of a Brexit deal appears increased, with both sides showing signs that 
they will offer greater accommodation (to the opposing side) at upcoming negotiations. Whilst this could 
provide relief to equity markets, we expect any upside to be capped by Sterling strength. We therefore 
turn our attention to the unloved, domestic sector. 
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EURO AREA 

At a glance 

The Euro area economy continues its growth trajectory, unabated. Strong Q3 numbers, taken together 
with upside revisions to previous quarters’ GDP underscore that the Euro area has stepped up a gear in 
its cyclical recovery. Economic sentiment remains buoyant and forward-looking indicators are pointing to 
a continuation in healthy economic growth. While inflation remains on the weak side, the ECB has 
announced cuts to its Asset Purchase Programme, halving the amount of QE from January 2018, as widely 
expected. 

 

Asset class Our view Comment 

Equities Positive 
The positive macro story should continue to feed into corporate 
earnings - this should help support a shift higher in equity markets 
from current levels, particularly given recent weakness in the Euro. 

Fixed income Neutral 
We expect rates to trade range bound in November, given recent, 
dovish ECB action. Within the investment grade segment, despite 
tight spreads, we expect little movement for the coming month. 

Currencies Negative 
We have a negative-to-neutral bias on Euro over the short term 
given Draghi’s recent moves to clip the hawks’ wings.   

 

In detail 

The European economy has entered a cyclical boom phase in 2017, underscored by the release of the Q3 
advance GDP growth estimate at 0.6 per cent q/q and upwards revisions to the previous quarters’ GDP. 
With the strong Q1-Q3 growth prints, we see no obstacles in the way for the Euro area’s activity to breech 
the 2 per cent annual growth mark this year. We expect Q4 GDP growth in a similar healthy fashion at 
around 0.5 per cent q/q, bringing annual growth to around 2.3 per cent y/y. 

Euro area composite PMI vs. real GDP growth QoQ 

 
Source: Bloomberg, Dolfin Research, October 2017 
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On a country level, among major economies, first estimates were only released for France and Spain at 
the time of writing. France’s quarterly GDP estimate expanded by a healthy 0.5 per cent q/q (after Q2: 0.6 
per cent), driven by domestic demand with strong consumer spending and private investment. With this, 
France’s annual GDP growth jumped to 2.2 per cent q/q (saar) – the fastest growth pace since 2010. 
Meanwhile, Spain’s GDP growth remained stable at an annual 3.1 per cent, expanding 0.8 per cent q/q in 
Q3, as expected. We expect healthy growth prints for Germany and Italy to be release later this month. 

Looking at sectors, industrial production has performed well in Q3. Output has expanded by 1.3 per cent 
over the first two months of the quarter, indicating above 1 per cent growth and supporting GDP growth 
in Q3. Across countries, we estimate that all four major economies have benefitted from the expansion, 
with a pronounced acceleration in Spanish and Italian industrial sector growth. We note that while Italy 
has been lagging its euro area peers in the aftermath of the financial crisis, it has consistently outgrown 
Spain over the past 12 months in industrial sector activity. We view this as a positive for the Italian 
economy in future. 

Looking ahead, industrial sector sentiment remains buoyant going into Q4. The Manufacturing PMI rose 
to a reading of 58.6 in October, well above the 50-threshold of expansion, signalling strong growth in the 
last quarter of the year. Adding to this, the European Commission’s industrial confidence index climbed 
to the highest value on record (since 1985). Based on the strong positive signals from survey indicators, 
we expect industrial production to continue printing healthy numbers in Q4 (see chart below). 

EA industrial production (% YoY) vs. European Commission industrial confidence indicator 

 
Source: Bloomberg, Dolfin Research, October 2017 
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contributions predominantly from Spain (-182 thousand) and Germany (-66 thousand). As a result, the 
unemployment rate dropped to below 9 per cent - its lowest value since 2009. 

Overall, composite PMIs have slipped slightly in October but remained at elevated levels and only an 
inch below the Q3 average. This supports our view of a continuation in healthy Euro area growth in the 
coming quarters. 

Despite the strong economic performance in the euro area, inflation remained sluggish. October inflation 
printed 0.1pp lower at 1.4 per cent y/y and well below the ECB’s 2 per cent target. This is mainly due to a 
fall in the services index, bringing core prices once again below 1 per cent y/y. On a country level, the 
below expectations print in inflation was mainly due to a downside surprise in price pressures in Germany 
and Italy, where the HICP dropped 0.3 points to 1.5 per cent y/y and 0.2pp to 1.1 per cent, respectively. 
For the remainder of the year, we expect inflation to inch up slightly in November before falling toward 
1.2 per cent y/y in Q1, as negative base effects from energy prices kick in. Our view is supported by our 
in-house Euro area inflation model, shown in the chart below. 

Euro area headline and core consumer price index (CPI) 

 
Source: Bloomberg, Dolfin Research, October 2017 
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Governing council expressed “growing confidence in the gradual convergence of inflation rates” at its 
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monetary policy stance. 
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HIGH CONVICTION IDEAS 

EQUITIES (SMART BETA METHODOLOGY) 

US stock list 

Ticker Name Price 
Price change YTD 

(%) 
Market capitalisation 

EBITDA 
margin 

Dividend 
yield 

EV / EBITDA 
adjusted 

PE next 
year 

ROA 

COMMUNICATIONS 

GTN US 
Equity 

GRAY TELEVISION INC 15.4 41.5 1,097,934,849 36.5 - 7.0 9.0 4.2 

CONSUMER, CYCLICAL 

CRI US Equity CARTER'S INC 97.88 13.30 4,632,007,051 15.63 1.5 10.64 15.76 12.58 

CONSUMER, NON-CYCLICAL 

CI US Equity CIGNA CORP 200.3 50.1 50,423,604,293  9.0 0.0 10.5 17.7 3.8 

UHAL US 
Equity 

AMERCO 397.6 8.1 7,795,272,197  35.8 - 6.6 - 4.1 

NCI US 
Equity 

NAVIGANT CONSULTING 
INC 

17.2 -34.3 790,282,185 13.2 - 8.2 13.4 4.2 

INDUSTRIAL 

AGX US 
Equity  

ARGAN INC 67.9 -3.8 1,055,418,520  17.1 1.5 3.4 18.3 14.6 

TECHNOLOGY 

XEL US Equity XCEL ENERGY INC 49.3 21.1 25,027,632,404  32.9 2.9 - 20.1 2.9 

EXC US 
Equity 

EXELON CORP 39.9 12.3 38,278,704,493  27.7 3.3 7.8 13.9 1.8 

AGR US 
Equity 

AVANGRID INC 51.2 35.0 15,807,164,689  33.2 3.4 9.8 21.3 2.1 

WR US Equity WESTAR ENERGY INC 53.3 -5.5 7,567,935,814  40.9 3.0 10.5 20.6 3.0 

Source: Bloomberg (02/11/2017) 
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UK stock list 

Ticker  Name Price 
Price 

change 
YTD (%) 

Market 
capitalisation 

EBITDA 
margin 

Dividend 
yield 

EV / 
EBITDA 
adjusted 

PE 
next 
year 

ROA 

BASIC MATERIALS 
                  

KAZ LN equity  KAZ MINERALS PLC 830.5 132.5 3,710,967,058 39.4 - 9.5 9.0 5.9 

COMMUNICATIONS 
                  

JE/ LN equity  JUST EAT PLC 769.5 31.9 5,229,851,369 25.8 - 36.8 33.2 8.4 

TALK LN equity  
TALKTALK TELECOM 

GROUP 
213.4 26.1 2,039,283,400 13.9 4.8 10.7 17.3 3.7 

CONSUMER, CYCLICAL 
              

SPD LN equity  
SPORTS DIRECT 
INTERNATIONAL 

394.6 41.6 2,139,724,568 10.2 - 5.7 19.5 9.6 

GVC LN equity  GVC HOLDINGS PLC 939.5 51.8 2,834,498,858 4.9 1.5 16.8 14.4 -3.0 

CONSUMER, NON-CYCLICAL 
          

BTG LN equity  BTG PLC 754.0 27.8 2,913,446,665 19.4 - 19.0 22.5 2.7 

DTY LN equity  DIGNITY PLC 2454.0 -0.7 1,225,321,954 36.3 1.0 14.8 18.1 8.4 

TSCO LN Equity TESCO PLC 178.3 -13.8 14,598,868,898 4.2 0.6 7.3 13.7 1.5 

INDUSTRIAL 
                  

ECM LN equity  
ELECTROCOMPONENTS 

PLC 
697.5 46.3 3,085,136,89 10.7 1.8 13.6 24.1 8.07 

MGGT LN Equity MEGGITT PLC 522.0 13.8 
            

4,052,130,945  
21.7 2.9 8.2 14.7 5.86 

 
Source: Bloomberg (02/11/2017) 
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Euro area stock list 

Ticker Name Price 
Price change YTD 
(%) 

Market 
capitalisation 

EBITDA 
margin 

Dividend 
yield 

EV / EBITDA 
adjusted 

PE next 
year 

ROA 

BASIC MATERIALS             

NVG PL Equity  NAVIGATOR CO SA/THE 4.5 41.4 3,215,835,000  22.3 5.3 10.7 8.2 9.4 

CONSUMER, CYCLICAL 

CIE SM Equity  CIE AUTOMOTIVE SA 25.67 38.62 3,310,785,000 14.12 1.60 8.35 13.28 4.97 

CONSUMER, NON-CYCLICAL 

REC IM Equity  RECORDATI SPA 39.62 47.18 8,285,540,424 31.66 1.94 19.13 25.91 
15.1

3 

EBRO SM 
Equity  

EBRO FOODS SA 20.47 2.84 3,149,624,574 13.88 2.78 9.98 16.40 4.94 

VIS SM Equity  VISCOFAN SA 51.33 9.56 2,392,166,997 27.92 2.81 11.19 18.81 
14.2

4 

DIM FP Equity  
SARTORIUS STEDIM 

BIOTECH 
58.67 -2.17 5,408,211,747 25.52 0.72 20.74 30.38 

11.8
6 

GLB ID Equity  GLANBIA PLC 16.38 3.80 4,849,228,303 11.86 0.85 17.17 17.54 7.76 

INDUSTRIALS 

BPOST BB 
Equity  

BPOST SA 24.08 7.00 4,815,022,726 24.44 5.44 6.19 13.96 
15.5

5 

KSP ID Equity  KINGSPAN GROUP PLC 35.38 37.11 6,337,232,654 13.00 0.98 14.07 20.01 9.00 

IP IM Equity  INTERPUMP GROUP SPA 28.22 81.48 3,072,573,846 21.41 0.71 12.81 23.09 7.77 

Source: Bloomberg (02/11/2017) 
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FIXED INCOME 

Our single line selection 

Security name Issuer name Maturity Coupon (%) Price YTM (%) Duration (years) Rating Seniority Country 

EUR 

Consumer, Non-Cyclical 

XS1560991637 LOUIS DREYFUS CO 07/02/2022 4 108.1 2.0 3.8 NR Sr Unsecured NE 

Energy 

XS1379158048 PETROLEOS MEXICA 15/03/2023 5.125 116.7 1.8 4.6 Baa3 Sr Unsecured MX 

XS1196817156 KINDER MORGAN 16/03/2022 1.5 104.5 0.5 4.2 Baa3 Sr Unsecured US 

XS1501166869 TOTAL S.A. Perp 3.369 110.2 3.2 7.7 A2 Jr Subordinated FR 

Financials / Real Estate 

XS1508392625 ATF NETHERLANDS Perp 3.75 106.3 4.2 4.6 BB+ Jr Subordinated NE 

XS1346228577 AXA SA 06/07/2047 3.375 112.5 2.8 8.2 A3 Subordinated FR 

FR0011034065 CNP ASSURANCES 30/09/2041 7.375 119.2 4.4 3.5 BBB+ Subordinated FR 

XS1241701413 INMOBILIARIA COL 05/06/2023 2.728 110.3 0.8 5.2 BBB Sr Unsecured SP 

XS1398336351 MERLIN PROPERTIE 25/04/2023 2.225 106.6 1.0 4.9 BBB Sr Unsecured SP 

Healthcare                   

XS1268496640 EUROFINS SCIEN 30/01/2023 3.375 109.9 1.4 4.5 NR Sr Unsecured LX 

XS0881803646 EUROFINS SCIEN Perp 7 112.7 7.0 2.0 NR Jr Subordinated LX 

Utilities 

PTEDPUOM0024 EDP SA Perp 5.375 112.6 4.6 3.0 Ba2 Subordinated PO 

 
Source: Bloomberg (02/11/2017) 
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Security name Issuer name Maturity Coupon (%) Price YTM (%) 
Duration 

(years) 
Rating Seniority Country 

USD 

Basic Materials 

USG0446NAJ30 ANGLO AMERICAN Perp 4.875 106.4 3.9 6.2 Baa3 
Sr 

Unsecured 
EN 

USQ12441AB91 BHP FINANCE USA Perp 6.75 117.9 5.9 6.3 Baa2 
Jr 

Subordinat
ed 

AU 

XS1218432000 GLENCORE FDG LLC Perp 2.875 101.1 2.4 2.3 Baa2 
Sr 

Unsecured 
US 

XS1405766384 POLYUS FINANCE P Perp 4.699 102.3 4.1 3.9 Ba1 
Sr 

Unsecured 
EN 

Communications 

US294829AA48 ERICSSON LM 15/05/2022 Perp 100.5 4.0 4.0 Ba2 
Sr 

Unsecured 
SW 

US67054LAB36 NUMERICABLE-SFR 15/05/2022 6 104.6 4.9 0.6 B1 1st lien FR 

Consumer, Non-Cyclical                   

XS0826606666 LOUDRE-CALL09/17 Perp Perp 100.0 #N/A N/A 10.5 NR 
Jr 

Subordinat
ed 

NE 

Energy 

US71654QBX97 PETROLEOS MEXICA 23/01/2046 5.625 92.0 6.2 13.2 Baa3 
Sr 

Unsecured 
MX 

Financials 

XS1385999492 CLOVERIE PLC 24/06/2046 5.625 111.3 5.3 6.8 A2 
Subordinat

ed 
IR 

USF22797RT78 CRED AGRICOLE SA Perp 7.875 114.2 6.4 4.9 NR 
Jr 

Subordinat
ed 

FR 

XS1640851983 DEMETER INVEST Perp 4.625 102.8 4.6 4.2 BBB+ 
Jr 

Subordinat
ed 

NE 

CH0271428333 UBS GROUP Perp 7 114.8 6.1 5.6 BBB- 
Jr 

Subordinat
ed 

SZ 

Utilities 

US29265WAA62 ENEL SPA Perp 8.75 124.4 6.6 4.7 Ba1 
Jr 

Subordinat
ed 

IT 

 
Source: Bloomberg (02/11/2017) 
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Security name Issuer name Maturity Coupon (%) Price YTM (%) Duration (years) Rating Seniority Country 

GBP 

Consumer, Cyclical 

XS1533915564 ASTON MARTIN Perp 5.75 106.8 4.1 1.4 B2 Secured JE 

XS1195502031 JAGUAR LAND ROVR Perp 3.875 105.1 2.8 4.8 Ba1 Sr Unsecured EN 

Financials 

FR0011034065 CNP ASSURANCES Perp 7.375 119.2 4.4 3.5 BBB+ Subordinated FR 

 
Source: Bloomberg (02/11/2017) 

  



 
 
 

dolfin.com                                                                                                          Dolfin Monthly Investment Outlook – November 2017 │ 22 

GLOSSARY 

 

Dividend yield The most recently announced gross dividend, annualised based on the 
dividend frequency, then divided by the current market price 

Duration The measure of sensitivity of the price of a bond to a change in interest 
rates, expressed in number of years 

EBITDA margin Measure in percentage, calculating the relation of earnings before 
interest, taxes, depreciation and amortisation to revenue. Calculated as: 
EBITDA / revenue * 100 

EV / EBITDA adjusted Enterprise value to adjusted earnings before interest and taxes value. 
Adjusted EBITA excludes the effect of abnormal items. Calculated as: 
enterprise value / adjusted trailing 12-month operating income 

Harmonised index of 
consumer prices (HICP) 

An indicator of inflation, harmonised across EU member states. 

Institute of Supply 
Management (ISM) 

A professional supply management organisation providing PMI data in 
the US 

PE next year Price earnings ratio calculated on next year earnings per share 
estimates. Calculated as: Last price / expected next year earnings 

Purchasing Managers Index 
(PMI) 

An indicator of the economic health of the manufacturing or services 
sectors. In the US, the PMI data is provided by the Institute of Supply 
Management. In the UK and Europe, the PMI is provided by Markit 

Return on Assets (ROA) An indicator of how profitable a company is relative to its total assets, 
expressed in percentage 

Saar The seasonally adjusted annual rate is a rate adjustment that attempts 
to remove seasonal variations in the data 

Standard & Poor’s (S&P) A ratings agency that determines an issuer’s ability to meet payment 
obligations. A bond with a rating of BBB- or above is deemed 
investment grade. A bond with a rating of BB+ or below is deemed high 
yield 

Seniority The order of repayment in the event of a sale or bankruptcy of the 
issuer. Senior debt must be repaid before subordinated debt is repaid 

Monetary Policy Committee 
(MPC) 

Central committee of the Bank of England (BoE) which takes monetary 
policy decisions 

Yield to worst (YTW) An estimate of the lowest yield that you can expect to earn from a bond 
when holding to maturity, absent a default. 
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About Dolfin 

Dolfin is an independent investment firm - unhindered by outdated technology or legacy thinking - 
offering highly diversified yet tightly integrated solutions that span custody, trading, and asset 
management. We serve financial intermediaries, institutional investors and private clients, providing them 
investment expertise with digital agility. 

For more information, please email info@dolfin.com, visit dolfin.com, or follow us on Twitter @dolfinhq. 
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DISCLAIMER 

This is a financial promotion issued by Dolfin Financial (UK) Ltd (Dolfin). This document is for information 
purposes only and does not take into account specific circumstances of any recipient. The information 
contained herein does not constitute the provision of investment advice. It is not intended to be and 
should not be construed as a recommendation, offer or solicitation to acquire, or dispose of, any of the 
financial instruments and/or securities mentioned in this document and will not form the basis or a part of 
any contract or commitment whatsoever. Investors should seek independent professional advice and 
draw their own conclusions regarding suitability of any transaction including the economic benefits, risks, 
legal, regulatory, credit, accounting and tax implications. 

The information in this document is based on public data obtained from sources believed by Dolfin to be 
reliable and in good faith, but no representations, guarantees or warranties are made by Dolfin with 
regard to accuracy, completeness or suitability of the data. Dolfin has not performed any independent 
review or due diligence of publicly available information regarding an unaffiliated reference asset or 
index. Dolfin does not have an obligation to update, modify or amend this document or to otherwise 
notify a reader thereof in the event that any matter stated herein, changes or subsequently becomes 
inaccurate. 

This communication may contain trading ideas where Dolfin may trade in such financial instruments with 
customers or other counterparties. Any prices provided herein (other than those that are identified as 
being historical) are indicative only, and do not represent firm quotes as to either size or price. The past 
performance of financial instruments is not indicative of future results. You may get back less than the 
amount you invested. No assurance can be given that any financial instrument or companies described 
herein would yield favourable investment results. 
Dolfin and or its affiliates may act as a principal or agent in the instrument(s) and or its derivative 
mentioned herein. Dolfin may perform or seek to perform investment banking, wealth management and 
or asset management service for issuers mentioned herein. Neither Dolfin nor any of its respective 
directors, officers or employees accepts any responsibility or liability whatsoever for any expense, loss or 
damages arising out of or in any way connected with the use of all or any part of this document. Dolfin 
may provide hyperlinks to websites of entities mentioned in this document, however the inclusion of a 
link does not imply that Dolfin endorses, recommends or approves any material on the linked page or 
accessible from it. Dolfin does not accept responsibility whatsoever for any such material, nor for any 
consequences of its use. 

This document may not be reproduced, redistributed or passed on to any other person or published, in 
whole or in part, for any purpose, without the prior, written consent of Dolfin. The manner of distributing 
this document may be restricted by law or regulation in certain countries, including the United States. 
Persons into whose possession this document may come are required to inform themselves about and to 
observe such restrictions. 

By accepting this document, a recipient hereof agrees to be bound by the foregoing limitations. 

Dolfin is the trading name of Dolfin Financial (UK) Ltd, a company authorised and regulated by the 
Financial Conduct Authority (552894) and registered in England and Wales, registered number 07431519. 

Copyright © 2017 Dolfin Financial (UK) Ltd. All rights reserved. 
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